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India has been a traditional producer, consumer and exporter of spices. In fact, the 

word, India is associated with spices. An estimated quantity of more than 9.9 million 

tons of spices and herbs valued at US$ 20 billion are being traded globally every 

year. With variety of spices in its inventory, almost one third of the world demand is 

being met by Indian exports. In terms of value, spice exports from India has grown 

from $133 million in 1990-91 to US$ 430.2 million in 1999-2000, registering an 

average growth rate of more than 25% per annum. Spice exports contributed about 

19.37% of the total export earnings of all agricultural commodities valued at 

RS.7270.76 crores (1997-98) and the unit value earned by spices (Rs.61546/ton) is 

3.6 times more than that for other horticultural exports. In recent years under the 

WTO regime, the country has to face many challenges both in production and export 

marketing of spices. Lost its monopoly supply to new entrants in the world trade for 

spices. There is a falling exports and increased imports of spices. During 2000-2001, 

the export has shown a de.cline of 3% in terms of quantity and 20% in rupee value. In 

dollar terms the decline is 25%. The trend continued during the post-QRs free trade 

period Le. during 2001-02. Exports declined by 12%, both in terms of quantity and value. 

Our failures have arisen mainly from poor marketing strategy, non-competitive pricing 

and absence of quick flexible response to the changes in the international market i.e. 

absence of 'market oriented production' strategy to name some weaknesses of the 

Indian spice industry. The article is an attempt to identify the export potentials for 

Indian spices. 

Production 
Spices being the low volume and high value commercial crop, play an important role in 

the agricultural economy of the country. Almost all States in the country produce one or 

other spices. The total value of spices produced was about Rs.30,735.64 crores during 

the crop year 1997-98. About 8% of total spices production in the country is exported. 

Share of export in total production varied from mere 1.7% in garlic to 73.4% in black 

pepper during 1999-2000 (Table 1). 




































