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Plantation crops for 
socio-economic upliftment 

The plantation crop sector is well integrated with many other sectors of the 
economy through vertical and horizontal linkages. The sector also contributes a 
significant amount to the foreign exchange earnings through export earnings. 
The raw materials for many agro-industries also originate from the plantation 
crop sector. The magnitude of direct and indirect employment provided by the 
sector, especially in rural areas, makes it a vital cog in policy perspectives for 
overall economic development of the nation. The plantation crops constitute an 
important segment of the agricultural economy of our country. The sector has 
evolved as a significant driving force of growth and development of the agrarian 
economy in many states. The major plantation crops are coconut, arecanut, oil 
palm, cashew, tea, coffee and rubber. Besides, spice crops and cocoa can also 
be considered as plantation crops. The rising in population and the increase 
in purchasing power means that the demand for the major agricultural produce 
from the plantation crops sector will continue its robust growth. The combined 
production of tea and coffee increased from 0.5 million tonnes in 1970-71 to 
1.3 million tonnes during 2013-14. Similarly in case of natural rubber, 
production increased from 0.14 to 0.85 million tonnes during the same period. 
The area and productivity of major plantation crops has also witnessed 
significant positive trend during the last five decades. The weight assigned in 
calculation of whole sale price index to the products directly linked to the 
plantation crop sector has increased by 12.1 per cent in the WPI index for base 
year 2004-05 from the earlier base year of 1993-94. This increase is indicative 
of the growing importance of products from plantation crops in our daily life, 
says Dr N K Krishna Kumar, DDG (Hort. Sci.), at ICAR Headquarters, New Delhi. 

PLANTATION crops have always maintained a place The comparatively higher growth in GDP growth 
of interest in socio-economic and political mainstream witnessed in the country in the last two decades has also 

discourse due to its trade siguificance and international lead to an increased demand for the output from 
character of the produce plantation crop sector. The 
from the sector. Cultivation increased demand has come, 
of plantation crops in India both from increased 
also has a rich and varied consumption demand from 
history. It has played a key the household sector and 
role in the development and increased demand for the 
transition from a subsistence raw materials from the 
agrarian economy to market- industrial sector as an 
oriented commercial intermediate good. Some of 
cultivation. Each crop in the the problems faced by 
plantation crop sector has its various constituent crops in 
own peculiarities and plantation crop sector are 
distinct historical and similar in nature and a 
economic context of holistic understanding of the 
establishment and sector is required to desigu 
development. Though the High-densily multispecies cropping system policies to effectively address 
organized development of some of the plantation crops these issues. The declining trend in real prices, inability 
like tea, coffee and rubber was initiated during the colonial to adjust quickly to market situations due to inelastic 
era, cultivation of coconut, arecanut and spices were already supply arising from a high maguitude of price response 
well established even at that time. lag, shortage of labour, issues related to sustainability of 
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